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Message Text 

CONFIDENTIAL 

PAGE 01 STATE 140977 
ORIGIN NEA-11 

INFO OCT-01 ISO-OO SOE-02 AID-05 CEA-01 CIAE-00 
COME-OO DODE-OO EB-08 DOE-15 H-01 INR-10 INT-05 
L-03 NSAE-00 NSC-05 OMB-01 PM-05 ICA-11 OES-07 
SP-02 SS-15 STR-07 TRSE-00 ACDA-12 /127R 

DRAFTED BY NEA/ARP:D M WINN:LB 
APPROVED BY NEA:W R CRAWFORD 
NEA/ARP:J W TWINAM 
NEA/IRN:M JOHNSON 

067203 032200Z/62 

R 0302 16Z JUN 78 
FM SECSTATE WASHDC 
TO AMEMBASSY TEHRAN 
INFO AMEMBASSY ABU DHABI 

CONFIDENTIAL STATE 140977 

E.O. 11652: GDS 

TAGS: ENRG, EINV, IR, TC 

SUBJECT: TAX AND ROYALTY PROBLEM FOR CRESCENT PETROLEUM 

REFERENCES: (A) STATE 122746, (B) ABU DHABI 1470, (C) ABU 
DHABI 1490, (D) STATE 131266 

1 . ELY OF CRESCENT HAS INFORMED DEPARTMENT THAT ALTHOUGH 
COMPANY HAS DRAFTED LETTER TO INTERNATIONAL COURT OF JUSTICE 
REQUESTING IT TO APPOINT ARBITRATOR (SINCE, AS EXPECTED, 

RULER OF SHARJAH DID NOT NOMINATE AN ARBITRATOR BY DEADLINE 
DATE OF MAY 28), CRESCENT HAS DECIDED TO DELAY SENDING 
LETTER FOR ONE WEEK (I.E., UNTIL APPROXIMATELY FRIDAY, 

JUNE 9). ELY SAID CRESCENT HAS DELAYED BECAUSE OF 
INDICATIONS FROM CRESCENT MANAGING DIRECTOR HAMAD JAFAR 
THAT RULER REMAINS UNCERTAIN AS TO WHAT COURSE OF ACTION 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 140977 

TO TAKE, AND OUT OF DESIRE TO GIVE IRANIANS AS MUCH TIME 
AS POSSIBLE BEFORE TAKING FURTHER ACTION. 

2. INSTRUCTIONS TO TEHRAN CONTAINED REF A NOTED THAT IN 
RAISING MATTER WITH GOI AT APPROPRIATE POLITICAL LEVEL, 

EMBASSY SHOULD POINT OUT THAT USG TAKES NO POSITION ON 
MERITS OF FINANCIAL QUESTION IN DISPUTE. SHARJAH’S REJEC- 
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TION OF PRINCIPLE OF ARBITRATION IS, HOWEVER, MATTER OF 
CONCERN TO USG, IN THAT U.S. MUST SUPPORT PRINCIPLE OF 

ADHERENCE BY BOTH PARTIES TO TERMS OF CONTRACT THEY FREELY 
ENTERED INTO. AS PARTY CONCERNED WITH STABILITY OF GULF, 

WE ALSO DEPLORE POSSIBLE RENEWAL OF AREA SUSPICIONS 
SHOULD SITUATION RESULT IN WHICH SHARIAH CONCESSIONAIRE 
CEASES TO OPERATE OILFIELD. REQUEST EMBASSY APPROACH 
GOI IN TIMELY FASHION AS PER REF A TO HELP PRESERVE 
POSSIBILITY FOR AMICABLE SETTLEMENT AND REPORT SOONEST. 

CHRISTOPHER 


CONFIDENTIAL 
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